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Research on the Spatial Differentiation Mechanism
of Agricultural Socialized Service Suppliers

WANG Quan—zhong' ZHOU Hong’

(1. College of Economics and Management Anging Normal University Anging 246133;
2. College of Economics and Management Nanjing Agricultural University Nanjing 210095)

Abstract: Exploring the process of spatial differentiation of agricultural socialized service suppliers from
the perspective of competitive and cooperative approaches can expand the mechanism of agricultural so—
cialized services spreading from point to area and expanding geographically and is also one of the per—
spectives for understanding cooperative dilemmas. Based on game deduction and behavioral choice mod-
els this paper takes integrated pest control services as an example and uses micro-survey data from nine
counties ( cities districts) in S city Anhui Province to analyze the influencing mechanisms of horizon—
tal and vertical cooperation among agricultural socialized service suppliers. The study found that the will-
ingness of service suppliers to expand vertically is greater than their willingness to cooperate horizontally

but overall both types of willingness are not strong. The main form of cooperative willingness is the verti—
cal stacking of different businesses and the enthusiasm for horizontal alliances among service suppliers
across regions is low making it difficult to break the "single and small-scale equilibrium” state. The scale
of operations inhibits the suppliers” willingness to join horizontally mainly due to the increased transac—
tion costs caused by the spatial "splicing” of similar businesses and the risk of their existing "territories”
being squeezed. The scale of operations promotes the willingness to expand vertically because most serv—
ice businesses originate from the process of vertical integration and service suppliers have more experi—
ence with cooperation or business stacking among different entities. Service suppliers with substantial
profits are excellent targets in the capital market and are more likely to atiract vertical expansion behav—
iors such as changes in ownership or partner adjustments. The scale of operations and profits offer limited

intrinsic incentives for service suppliers to increase their business and pursue diversified development.

Key Words: agricultural socialized services; integrated pest control services; cooperative "group-form—

ing” actions; spatial differentiation



